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SUBJECT: SAR CHESHMEH COPPER REFINERY 

REE: TEHRAN 3644 

1. SOUTHWIRE CO. REPRESENTATIVE CALLED DEPARTMENT 10 MAY 
TO ENQUIRE WHETHER WE HAD HAD A REPORT FROM EMBASSY 
CONCERNING STATUS SOUTHWIRE'S PROPOSAL FOR SAR CHESHMEH 
COPPER REFINING INSTALLATION. 

2. ACCORDING TO COMPANY REPRESENTATIVE, COFER OF 
SOUTHWIRE TALKED TO ECON/COMM COUNSELOR BREWIN IN IRAN 
AROUND MAY 1 AND WAS GIVEN ESSENTIALLY THE INFORMATION 
CNNTAINED REFTEL. COFER REPORTEDLY REQUESTED EMBASSY TO 
MAKE THREE POIMTS TO THE IRANIANS: A) MITSUI/SOUTHWIRE 
PROPOSAL IS AND HAS ALWAYS BEEN LOWER IN COST THAN KRUPP/ 
MECHIM PROPOSAL; B) CONSULTANTS TO SAR CHESHMEH RATED 
THE MITSUI/SOUTHWIRE PROPOSAL AHEAD OE THE COMPETITION ON 
TECHNICAL GROUNDS AND RECOMMENDED SELECTION OF MITSUI/ 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 106838 

SOUTHWIRE; C) SOUTHWIRE WOULD REFUTE THE GOI PUBLICLY IF 
IT ANNOUNCED, AS IT WAS REPORTEDLY PREPARING TO DO, THAT 
THE MITSUI/SOUTHWIRE PROPOSAL HAD BEEN REJECTED EOR 
TECHNICAL INADEQUACY ON A COUPLE OE POINTS. 

3. MITSUI REPRESENTATIVE IN IRAN IS NOW, APPARENTLY, 
ADVISING SOUTHWIRE THAT THEIR PROPOSAL IS NOT RPT NOT 
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DEAD. FYI. IT MAY TAKE A EURTHER TWO TO THREE MILLION 
DOLLAR CUT TO WIN THE CONTRACT, BUT MITSUI MAY BE WILLING 
TO TAKE THE CUT. END FYI. 

4. WOULD APPRECIATE REPORT ON EMBASSY'S REPRESENTATION 
TO GOI OY POINTS CONTAINED PARA 2, SUPRA, IN ORDER THAT 
WE MAY PASS SAME TO SOUTHWIRE. CHRISTOPHER 
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